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Deposit is a current account, saving 
account or other types of bank account 
at banking institution that allows money 
to be deposited and withdrawn by the 
account holder. 
 

Deposit 

Commercial bank 

A bank is financial institution who 
collects money from those who have it 
to spare or who are saving it out of 
their income and it lends to those who 
require it. 
 

From above we bring out two important functions of banks:  
 acceptance of deposits 
 lending 
 



List of  a few commercial banks 

State bank of India 
Allahabad bank 
Andhra  bank 
Canara bank 
Punjab national bank 
Oriental bank of commerce 
Union bank of India 
Hdfc 

State Bank of India is the largest bank of India 
It has 172 foreign offices in 27 countries. 

 



Two factors which determine the bank deposits are : 
 
 

Factors determining the bank deposits 

External factors  
these are environmental 
factors which are beyond 
the control of banks. 

 

Internal factors  
these are related to internal 
facilities like staff , services 
rendered, policies etc. 

 



External factors 

State of world economy-  
In this, if rate of interest of other 
countries become more attractive , 
the NRI deposits will take a flight 
from India. 

Bank interest rates of fixed deposits 
 As on 27th august 2012  

 
Foreign bank- Barclays  

1-3 years- 9.25% 
3-5 years- 9% 

 
Indian bank- Allahabad bank 

1-3 years- 9% 
3-5 years- 8.75%  



State of national economy  
It relates with the income 
of a persons and their 
saving habits. As the 
income increases savings 
in bank increases . From 
this there is increase in 
primary deposits and then 
derivatives. 

SBI Student Loan Scheme 

For loans upto Rs.4 
lacs 

3.50% above Base Rate, 
currently 13.50% p.a. 

Above Rs.4 lacs and 
upto Rs.7.50 lacs 

3.25% above Base Rate, 
currently 13.25% p.a. 

Above Rs.7.50 lacs 2.00% above Base Rate, 
currently 12.00% p.a. 



Character of local economy  
This factor shows that there is a great effect of locality in which bank is 
operating. for example- if it is operating in rural agriculture sector , 
their primary deposits hoots up after harvesting season and if it is 
operating in industrial sector fluctuations in primary deposits will be 
due to its performance. 

 

Interest rate for SBI AGRICULTURE LOAN 
The rate of interest varies from 8.5% to 
12.75% depending on the loan amount and 
in the extreme cases of very high loan 
amounts, credit risk assessment is 
required. 
Repayment period: 
Repayment period varies from 5-15 years 
and is based on the income generation of 
the activity for which the loan was taken. 



Saving habits  
saving of people depends upon the level of income and directly related to each 
other. but many people instead of depositing in banks , invest their money in 
shares , gold etc. this decreases the primary deposits and then derivative 
deposits.   
 



Role of government 
the government ( local, state, 
central ) can influence the 
quantum of deposits with banks by 
playing the role of a promoter in 
providing economic and social 
infrastructure.  
for example facility of atm . it 
facilitates the people to withdraw 
money at any time. they don't have 
to wait for a bank to be open.   
 

SBI has about 26000+ ATMs (25000th 
ATM was inaugurated by the 
chairman of SBI Shri O.P. Bhatt on 
31st march 2012) and SBI group 
including associate bank has about 
45000 ATMs. 



Change in population  
With the migration of people from 
one area to another influence the 
level of deposits.   
 



Internal factors   
 
Physical facilities  
people deal with a bank who 
provides better physical facilities 
such as comfortable benches and 
chairs, counters, lighting, water, 
sofa, ac etc.   
 

Staff 
nature and behavior of the bank 
staff also affect the primary 
deposits . their polite, calm and 
helping nature will increase the 
deposits in their bank.   



Services offered 
If a bank provide better services to customer , customer would love to deposit their 
money at that bank. bank which provide services like help desk, locker facility , 
expert advice etc will get more deposits.   
 

Position of bank  
public confidence is the greatest asset with a bank. public confidence is 
determined by policies, organization , structure and financial position of the bank. 
example- private bank such as icici, hdfc give strong  competition to public sector 
banks. 
 



Interest rates 

 
Interest rates in some different banks in india from 24.7.2012 

Allahbad bank                8.50%        senior citizen    9% 

Andhra bank                   8.50%       senior citizen    9% 

Axis bank                        8.25%       senior citizen   9.25% 

Bank of baroda               8.75%       senior citizen   9% 

Canara bank                   9%            senior citizen    9.50 

ICICI bank                      8.50%      senior citizen    9.25% 

Punjab national bank     8.50%      senior citizen  9% 

State bank of india         9%           senior citizen 9.50% 

J & k bank                      9%            senior citizen   9.50% 



Thank you 


